





Pre-Budget Report 2008

National insurance contributions

Several changes will be made to national insurance contributions (NICs) from 2011/12:

H The NICs starting point will be broadly aligned with the income tax personal allowance, as used to be the case before 2008/09.

B The main rates of Class 1 NICs will rise by 0.5% to 13.3% for employers and 11.5% for employees. The employees’ additional Class 1 rate
(for earnings above the upper earnings limit) will also increase by 0.5% to 1.5%.

M Class 4 self-employed NIC rates will also increase by 0.5% to 8.5% and 1.5%.

Employees

Lower earnings limit, primary Class 1
Upper earnings limit, primary Class 1
Primary threshold

Secondary threshold

Employees’ primary Class 1 rate

Employees’ contracted-out rebate

Married women’s reduced rate

Employers’ secondary Class 1 rate

Employers’ contracted-out rebate, salary-related schemes

Employers’ contracted-out rebate, money-purchase schemes

Self-employed

Class 2 rate
Class 2 small earnings exception
Class 3 rate

Class 4 rates

Other provisions

Child benefit and child tax credit

Child benefit will increase from £18.80 to £20 a week for the first
child, and from £12.55 to £13.20 a week for subsequent children.
This will be paid from January 2009. The child element of child tax
credit will rise by £150 to £2,235, but the family element and baby
addition will both remain frozen at £545.

Support for mortgage interest

In September, the government announced that from April 2009,
support for mortgage interest would be available for new claimants
of working age after a waiting period of 13 weeks rather than the
current 39 weeks. The maximum loan to which support will apply
has been increased from the proposed £175,000 to £200,000. The
level of support for existing claimants will be maintained at the
current interest rate for the next six months.

Individual savings accounts and multilateral institutions
The list of qualifying investments for a stocks and shares individual
savings account (ISA) is to be extended from 16 December 2008
to include bonds issued by multilateral institutions, as defined by
the OECD.

Business rates
For 2009/10 only, empty properties with a rateable value of less
than £15,000 will be exempt from business rates.

2009/10

£95 a week

£844 a week

£110 a week

£110 a week

11% of £110.01 to £844 a week
1% above £844 a week

1.6%

4.85%

12.8% on earnings above £110 a week
3.7%

1.4%

2009/10

£2.40 a week

£5,075 a year

£12.05 a week

8% of £5,715 to £43,875 a year
1% above £43,875 a year

Business finance
Business borrowing will be supported with:

B A new small business finance scheme to support up to £1bn of
bank lending.

B A separate £1bn guarantee facility to support bank lending to
small exporters.

W A £50m fund to convert businesses’ debt into equity.
Bl A £25m regional loan transition fund.

Air passenger duty

For travel from 1 November 2009, destinations will be categorised
into four geographical bands, based on distance from London to
the capital city of the destination country or territory. Each band will
have two rates, one for standard class and one for other classes,
which will be double the standard class rate. Rates will range from
£11 to £110 in 2009/10 and from £12 to £170 in 2010/11.

Useful links

Below are the details of websites where you can find
further information:
http://www.hmtreasury.gov.uk/prebud_pbr08_index.htm
http://www.hmrc.gov.uk/pbr2008/



